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Schedule A:

Financial Information
– See financial statements attached

Schedule B:

Supplementary Information

1.

Analysis of expenses and deferred costs:
General and Administrative:
– See financial statements attached

2.

Related party transactions:
– See Note 4 to the financial statements attached

3.

Summary of securities issued and options granted during the period:
a) Summary of securities issued during the period:
Date

Type
of Issue

Number

Nov. 8/00 Escrow shares
1,333,334
Nov. 8/00 Private placement 1,050,000
Feb. 7/01 Initial public
1,500,000
offering

Price

Total
Proceeds

Type of
Consideration Commission

$0.075 $100,000
$0.15 $157,500
$0.15 $225,000

Cash
Cash
Cash

b) Summary of options granted during the period:
Date
Jul. 15/00
Jul. 15/00
Jul. 15/00
Jul. 15/00
4.

Number
116,500
116,500
116,500
38,833

Name
of Optionee
James R. Tuer
Robert Chase
David Nelson
Gia-Van Tran

Exercise
Price
$0.15
$0.15
$0.15
$0.15

Expiry
Date
Nov. 3/05
Nov. 3/05
Nov. 3/05
Nov. 3/05

Summary of securities as at the end of the period:
a) Authorized share capital:
– See Note 3 to the financial statements attached
b) Number and recorded value for shares issued and outstanding:
– See Note 3 to the financial statements attached
c) Summary of options, warrants and convertible securities outstanding:
– See Note 3 to the financial statements attached
d) Number of shares subject to escrow or pooling agreements:
– See Note 3 to the financial statements attached

$Nil
$Nil
$22,500
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5.

Schedule C:

List of Directors and Officers: James Tuer, President, Chief Executive Officer
and Director
Gia-Van Tran, Chief Financial Officer.
Corporate Secretary and Director
Robert Chase, Director
David Nelson, Director
Management Discussion
– See attached schedule
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Schedule C:

Management Discussion

Description of Business
The Company is a capital pool company pursuant to the policies of the Exchange. The Company’s
principal business is to identify and evaluate opportunities for the acquisition of an interest in assets or
businesses and, once identified and evaluated, to negotiate an acquisition or participation subject to
receipt of shareholder approval and acceptance for filing by the TSX Venture Exchange. Currently,
the Company does not have business operations other than cash and a prospective exploration licence
in Greenland which cost the Company approximately $6,000. Until the completion of a Qualifying
Transaction, the Company will not carry on any business other than the identification and evaluation of
assets or businesses in connection with potential Qualifying Transactions. The Company is required to
complete an acquisition on or before August 7, 2002. With this in mind, the Company has filed
documentation with the TSX Venture Exchange to accept the acquisition and subsequent exploration
of the Greenland diamond property as the Qualifying Transaction.

Discussion of Operations and Financial Condition
Operations during the three months ended March 31, 2002 were primarily related to the identification
and evaluation of a Qualifying Transaction. As of that date, there had been no agreements in this
regard. The Company incurred costs related to this endeavour which are shown on the attached Income
Statement. There were no investor relations arrangements entered into during the period. There were
no transactions with related parties other than as disclosed in Schedule B Note 2. There also were no
legal proceedings, contingent liabilities, defaults under debt or other contractual obligations or
breaches of any laws or special resolutions during the period.
At March 31, 2002 the Company had total working capital of $394,970 . It is expected that these funds
are sufficient to complete its business as discussed in Description of Business above.
Subsequent Events
On May 14, 2002, the Company initiated discussions with the TSX Venture Exchange to propose a
change of business from a CPC to a Tier 2 mining company. The Company staked an 851 square
kilometre mineral property in Greenland and has prepared a Qualifying Report in support of this.
Based on a series of discussions since then, the Company is in the process of completing an
information circular for the AGM which incorporates the details of the transaction. Satisfaction of the
requirement to complete a Qualifying Transaction by acquiring the Greenland Property is subject to
acceptance of such acquisition by the TXS Venture Exchange and the shareholders of the Company.
Financings, Principal Purposes and Milestones
TekWerk’s funds have not been allocated to any specific project or business. All costs incurred after
the receipt of the prospectus have been consistent with the intended use of the net proceeds from the
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prospectus and initial seed offering as indicated in the prospectus. The Company is proposing to
conduct a small non-brokered private placement to support its proposed Qualifying Transaction.
Liquidity and Solvency
As at March 31, 2002, the Company had working capital of $394,970. As of the date of this report,
working capital is approximately $370,000. The future of the Company is reliant on the Company
completing the proposed Qualifying Transaction or finding another suitable business in which to
complete a major transaction.
ON BEHALF OF THE BOARD OF DIRECTORS
“James Tuer”
James Tuer, Director

Vancouver, British Columbia
August 14, 2002
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AMISANO HANSON

TERRY AMISANO LTD.
KEVIN HANSON, C.A.

CHARTERED ACCOUNTANTS

AUDITORS' REPORT

To the Shareholders,
TekWerks Solutions Inc.
We have audited the balance sheets of TekWerks Solutions Inc. as at March 31, 2002 and 2001 and the
statements of loss and deficit and cash flows for the years then ended. These financial statement are
the responsibility of the Company's management. Our responsibility is to express an opinion on these
financial statements based on our audits.
We conducted our audits in accordance with Canadian generally accepted auditing standards. Those
standards require that we plan and perform an audit to obtain reasonable assurance whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation.
In our opinion, these financial statements present fairly, in all material respects, the financial position
of the Company as at March 31, 2002 and 2001 and the results of its operations and its cash flows for
the years then ended in accordance with Canadian generally accepted accounting principles. As
required by the British Columbia Company Act, we report that, in our opinion, these principles have
been applied on a basis consistent with that of the preceding year.

Vancouver, Canada
May 22, 2002

750 WEST PENDER STREET, SUITE 604
VANCOUVER CANADA
V6C 2T7

“AMISANO HANSON”
Chartered Accountants

TELEPHONE:
FACSIMILE:
E-MAIL:

604-689-0188
604-689-9773
amishan@telus

TEKWERKS SOLUTIONS INC.
BALANCE SHEETS
March 31, 2002 and 2001
2002

ASSETS
Current
Cash and term deposit
Accrued interest and accounts receivable
Prepaid expenses and deposits

$

385,095
8,025
2,673

2001
$

385,788
12,146
13,912

395,793
951

Resource property – Note 6

411,846
-

$

396,744

$

411,846

$

3,027

$

4,768

LIABILITIES
Current
Accounts payable
SHAREHOLDERS’ EQUITY
Share capital – Note 3
Deficit

(

409,739
16,022)

(

393,717
$

396,744

409,739
2,661)
407,078

$

411,846

Nature and Continuance of Operations – Note 1
Commitments – Note 3
Subsequent Event – Note 6

APPROVED BY THE DIRECTORS:

, Director
James Tuer

, Director
Robert Chase

SEE ACCOMPANYING NOTES

TEKWERKS SOLUTIONS INC.
STATEMENTS OF LOSS AND DEFICIT
for the years ended March 31, 2002 and 2001
2002
Administrative Expenses
Accounting and legal fees
Bank charges and interest
Filing fees
Office
Rent – Note 4
Telephone
Transfer agent fees
Travel and promotion

$

8,386
155
3,968
1,541
10,403
2,097
2,396
1,213
30,159)

2001
$

3,135
48
35
1,035
4,361
1,237
775
616

Loss before other item
Other item:
Interest income

(

(

Net loss for the year

(

13,361)

Deficit, beginning of year

(

2,661)

Deficit, end of the year

$(

16,022)

$(

2,661)

Basic and diluted loss per share

$(

0.01)

$(

0.01)

16,798

SEE ACCOMPANYING NOTES

11,242)
8,581

(

2,661)
-

TEKWERKS SOLUTIONS INC.
STATEMENTS OF CASH FLOWS
for the years ended March 31, 2002 and 2001
2001
Operating Activities
Net loss for the year
Changes in non-cash working capital balances related to
operations:
Accrued interest and accounts receivable
Prepaid expenses and deposits
Accounts payable

2001

$(

13,361)

$(

2,661)

(
(

(

4,121
11,239
1,741)

12,146)
13,912)
4,768

(

23,951)

258
Investing Activities
Resource property expenditures

(

Financing Activities
Proceeds on issuance of common shares
Share issue costs

951)

-

-

(

Increase (decrease) in cash during the year

(

Cash and term deposits, beginning of year

482,500
72,761)
409,739

693)

385,788

385,788

-

Cash and term deposits, end of year

$

385,095

$

385,788

Cash and term deposits consists of:
Cash
Term deposits

$

7,207
377,888

$

10,788
375,000

$

385,095

SEE ACCOMPANYING NOTES

$

385,788

TEKWERKS SOLUTIONS INC.
NOTES TO THE FINANCIAL STATEMENTS
March 31, 2002 and 2001
Note 1

Nature and Continuance of Operations
The Company was incorporated under the Company Act of the Province of British
Columbia on March 7, 2000, as eVolution networking corp. and changed its name to
Tekwerks Solutions Inc. on September 25, 2000. The Company is classified as a Capital
Pool Company as defined in the TSX Venture Exchange (“Exchange”) Policy 2.4. The
common shares of the Company began trading on the Exchange on February 7, 2001.
The Company’s continued operations as intended are dependent upon its ability to identify,
evaluate and negotiate an acquisition of, a participation in or an investment of an interest
in a Qualifying Transaction (as defined). The Company is required to complete its
Qualifying Transaction (as defined) within 18 months of listing on the Exchange. The
acquisition will be subject to shareholder and regulatory approval (See Note 6).
These financial statements have been prepared on a going concern basis. The Company’s
ability to continue as a going concern is dependent upon the ability of the Company to
generate profitable operations in the future and/or obtain the necessary financing to meet
its obligations and repay its liabilities arising from normal business operations when they
come due.

Note 2

Significant Accounting Policies
The financial statements of the Company have been prepared in accordance with generally
accepted accounting principles in Canada. Because a precise determination of many assets
and liabilities is dependent upon future events, the preparation of financial statements for a
period necessarily involves the use of estimates which have been made using careful
judgement. Actual results may differ from these estimates.
These financial statements have, in management’s opinion, been properly prepared within
reasonable limits of materiality and within the framework of the significant accounting
policies summarized below:
(a) Financial Instruments
The carrying value of the Company’s financial instruments, consisting of cash and
term deposits, accounts receivable and accounts payable approximate their fair value
due to the short-term maturity of such instruments. Unless otherwise noted, it is
management’s opinion that the Company is not exposed to significant interest,
currency or credit risks arising from these financial instruments.

Tekwerks Solutions Inc.
Notes to the Financial Statement
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Note 2

Significant Accounting Policies – (cont’d)
(b) Loss Per Share
Loss per share amounts have been calculated and presented in accordance with the
new recommendations of the Canadian Institute of Chartered Accountants. The new
standard has been applied on a retroactive basis and had no impact on the amounts
previously reported.
Basic earnings per share are computed by dividing the loss for the year by the
weighted average number of common shares outstanding during the year. Diluted
earnings per share reflect the potential dilution that could occur if potentially dilutive
securities were exercised or converted to common stock. The dilutive effect of options
and warrants and their equivalent is computed by application of the treasury stock
method and the effect of convertible securities by the “if converted” method. Fully
diluted amounts are not presented when the effect of the computations are anti-dilutive
due to the losses incurred. Accordingly, there is no difference in the amounts
presented for basic and diluted loss per share.
(c) Stock-based Compensation
The Company has a share purchase option plan which is described in Note 3. No
compensation expense is recognized for this plan when shares or share purchase
options are issued to employees or directors. Any consideration paid by employees or
directors on the exercise of share purchase options or purchase of shares is credited to
share capital.
(d) Resource Property
The acquisition of resource properties are initially recorded at cost and deferred until
the mineral properties are placed into production, sold or abandoned. Upon
commencement of commercial production, these costs will be amortized over their
estimated useful lives based upon a method relating recoverable resource reserves to
production. Non-producing resource properties that the Company abandons interest in
are written-off in the year of abandonment.
(e) Income Taxes
Effective April 1, 2001 the Company retroactively has adopted the asset and liability
method of accounting for income taxes, following new standards recommended by the
Canadian Institute of Chartered Accountants (“CICA”). The effect of adopting the
standards was not considered significant and did not impact amounts reported in prior
years. Under this method, current income taxes are recognized for the estimated
income taxes payable for the current period. Future income tax assets and liabilities
are recognized for temporary differences between the tax and accounting basis of
assets and liabilities as well as for the benefit of losses available to be carried forward
to future years for tax purposes only if it is more likely than not that they can be
realized.

Tekwerks Solutions Inc.
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Note 3

Share Capital
a) Authorized:
100,000,000 common shares without par value

b) Issued:

2002
Number

2001
Number

$

$

Balance, beginning of year
For cash
– escrow shares – at $0.075
– pursuant to a private placement – at $0.15
– pursuant to an initial public
offering – at $0.15
Less: share issue costs

3,883,334

409,739

-

-

-

-

1,333,334

100,000

-

-

1,050,000

157,500

-

-

1,500,000
-

225,000
(72,761)

Balance, end of year

3,883,334

409,739

3,883,334

409,739

c) Escrow Shares:
At March 31, 2002, the Company has 1,333,334 common shares held in escrow.
Subject to Section 11(5) of Policy 2.4 of the Exchange, after the completion of the
Company’s Qualifying Transaction as required under the requirements of the British
Columbia Securities Commission and the Exchange, the escrow shares will be released
pro rata to the shareholders as follows depending on which tier classification the
Exchange designates the Company subsequent to completion of the Qualifying
Transaction:
Tier One
a)
b)
c)
d)

25% following the issuance of Final Exchange Notice;
25% six months following the Final Exchange Notice;
25% twelve months following the Final Exchange Notice;
25% eighteen months following the Final Exchange Notice

Tier Two
a)
b)
c)
d)
e)
f)
g)

10% following issuance of the Final Exchange Notice;
15% six months following the initial release;
15% twelve months following the initial release;
15% eighteen months following the initial release;
15% twenty four months following the initial release;
15% thirty months following the initial release;
15% thirty six months following the initial release

Tekwerks Solutions Inc.
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Note 3

Share Capital– (cont‘d)
d) Commitments:
Stock-based Compensation Plan:
The Company has granted directors and officers common share purchase options.
These options are granted with an exercise price equal to the market price of the
Company’s stock on the date of the grant. A summary of the status of the stock option
plan as of March 31, 2002 and 2001 and the changes during the years ending on those
dates is presented below:
March 31, 2002
Weighted
Average
Exercise
Shares
Price

March 31, 2001
Weighted
Average
Exercise
Shares
Price

Options outstanding and
exercisable at beginning of
the period
Granted

388,333
-

$0.15
-

388,333

$0.15

Options outstanding and
exercisable at end of the
period

388,333

$0.15

388,333

$0.15

As at March 31, 2002, there are 388,333 share purchase options outstanding entitling
the holders thereof the right to purchase one common share for each option held at
$0.15 per share. These share purchase options expire November 3, 2005.
Share Purchase Warrants:
As at March 31, 2002, there are 150,000 share purchase warrants outstanding entitling
the holders thereof the right to purchase one common share for each warrant held at
$0.15 per share until August 7, 2002.
Note 4

Related Party Transactions
During the year ended March 31, 2002, the Company incurred office rent costs of $10,403
(2001: $4,361)with a company with a common director. These charges were measured by
the exchange amount which is the amount agreed upon by the transacting parties and are
on terms and conditions similar to non-related entities.
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Note 5

Corporation Income Taxes
The Company has accumulated non-capital losses totalling $43,541 which may be applied
against future years taxable income. These losses begin to expire in 2008. The potential
tax benefit of these losses, if any, has not been recorded in these financial statements.

Note 6

Subsequent Event
The Company is in the process of staking a mineral claim (“Naajat Claim”) consisting of
approximately 851 square kilometres located in West Greenland. Staking costs are
expected to be approximately $6,000 of which $951 as at March 31, 2002. The Company
believes that the acquisition of the exploration rights and future exploration thereon will
meet its requirements for a qualifying transaction as discussed in Note 1. Subsequent to
March 31, 2002, documentation of the acquisition and request that it be considered as a
qualifying transaction has been filed with the TSX Venture Exchange.

